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Director’s Report

To
The Members of,
ARC DISTRIBUTORS (I) PRIVATE LIMITED

Your Director’s have great pleasure in presenting Director’s Report of your Company
together with the Audited Financial Statement for the Year ended 315t March, 2023,

1. FINANCIAL HIGHLIGHTS

The financial performance of the Company during financial year 2022-2023 is
summarized as under:

33,04,49,309
Other Income 1,87,89,056 2,12,56,494
Total Income 34,92,38,365 27,37,52,265
Less: Expenditure 32,45,98,413 25,73,59,030
Profit/(Loss) before Tax 2,46,39,952 1,63,93,235
Less: Current tax (58,35,903) (28,84,222)
Less: Deferred Tax 11,421 36,516
| Less: Prior year Tax - -
. Profit/(Loss) after Tax 1,88,15,470 1,35,45,529

2. STATE OF COMPANY AFFAIRS

During the year under review the total income of the Company is Rs. 34,92,38,365
against Rs. 27,37,52,265 in the previous year which shows the increase in revenue
during the period. The Company has earned a profit after tax of Rs, 1,88,15,470
compared to Rs. 1,35,45,529 in the previous year which shows the increased.
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. TRANSFER TO RESERVES IN TERMS OF SECTION 134 (3) (]) OF THE
COMPANIES ACT, 2013

The Company has not proposed to transferred the current year profit to general
reserve account in terms of section 134(3) (j) of the Companies Act, 2013.

. DIVIDEND

Your Director’s do not recommend any dividend for the year ended 31%* March,
2023.

. MATERIAL CHANGES AND COMMITMENTS, IF ANY, CRITERIA SPECIFY

There were no material changes or commitments affecting the financial position of
the company which have occurred between the end of the financial year of the
company to which the financial statements relate and the date of the report.

. DETAILS OF SUBSIDIARY, JOINT VENTURE AND ASSOCIATES
COMPANY

During the year under review, the Company did not have any Subsidiary, Joint
venture and Associate Company.

. CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of the business of the Company during the period
under review.

. WEB ADDRESS OF ANNUAL RETURN

Pursuant to Section 134(3) as amended vide Companies Amendment Act 2017 and
Section 92(3) of the Companies Act, 2013, the Extract of Annual Return as on
March 31, 2023 in form MGT-9 is enclosed as 'Annexure - I

The members of the company shall hereby note that the company shall file

Annual Return i.e. E form MGT -7 of the Company with Ministry of Corporate
Affairs within 60 days of this AGM.

. DIRECTORS AND KEY MANAGERIAL PERSONNEL (KMP)

There is no change in the Composition of the Board of Directors of the Company
during the period.

The present composition of the Board is as follows:

2




1 Mr Devang Champaldal Goradla Director
2 Mr. Parth Arjun Vyas Director
3 Mr. Vaibhav Vishnu Pawar Director

10. MEETINGS OF THE BOARD OF DIRECTOR

The Board of Directors of your Company met 6 (Six) times during the Financial
Year ended 315 March, 2023. The details of which are given below:

' L R =it
15fﬂ4f2022 3
06/07/2022 3

20/09/2022 3

3
3
3

12/12/2022
01/03/2023
28/03,/2023

=0 S0 [ PN IS RS )

Mr. Devang " Director . 6 _ 6 |
Champaklal Goradia
Mr. Parth Arjun Vyas Director 6 6

Mr. Vaibhav Vishnu Director 6 6
Pawar

11. Deposits

The Company has not accepted any deposits from the public during the year
Under Review,

12. DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 134 (5) of the Companies Act, 2013 the
Board of Directors confirms that:

a) In the preparation of the annual accounts, the applicable accounting
standards have been followed and there were no material departures;

b) The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
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13.

prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year;

¢) The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013 for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities;

d) The Directors have prepared the annual accounts on a going concern basis;
and

e) The Directors, have laid down internal financial controls to be followed by
the company and that such internal financial controls are adequate and
were operating effectively.

f) The Directors have devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
operating effectively.

INDEPENDENT DIRECTORS IN THE BOARD AND DECLARATION

UNDER SECTION 149(6)

The provisions of Section 149 pertaining to the appointment of Independent
Directors do not apply to our Company.

14. LOANS, GUARANTEES AND INVESTMENTS

15.

Details of Loans, Guarantees and Investments covered under the provisions of
Section 185 and 186 of the Companies Act, 2013 read with Companies (Meetings
of Board and its Powers) Rules, 2014 are given in the Financial Statements.

Company has granted an interest free unsecured loan repayable on demand to

two of its directors aggregating to Rs.38.34 lacs during the year., the details of the
which are disclosed in financial statements.

CONTRACTS OR ARRANGEMENTS WITH RELATED PARTY

During the year there were contracts or arrangements made with related parties
as defined under Section 188 of the Companies Act, 2013. The related party
transaction made during the year has given in the Form AOC-2 is annexed as
‘Annexure - II’ to the Director’s Report.

The details of Related Party Transactions as per AS-18 are given in the notes to
the Financial Statement,
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16.

17.

18.

AUDITOR'S REPORT INCLUDING DETAILS OF FRAUD REPORTED BY
AUDITOR U/S 143 (12):

Pursuant to the provisions of Section 139 of the Companies Act, 2013 read with
the Companies (Audit and Auditors) Rules, 2014 M/S. R H DB & COLLP,
Chartered Accountant, (FRN: 132490W /W-100125), Mumbai hereby re-appointed
as the Statutory Auditors of the Company to hold office from the conclusion of
this Annual General Meeting till the conclusion of the next Annual General
Meeting of the Company to be held in the calendar year 2024 on such
remuneration as may be fixed by the Board of Directors.

The requirement for the annual ratification of the auditor's appointment at the
AGM has been omitted pursuant to the Companies (Amendment) Act 2017 made
effective from May 07, 2018.

Your Company has obtained a written consent from the Auditors for
continuation of such re-appointment and also a certificate from them to the effect
that their re-appointment, would be in accordance with the conditions prescribed
under the provisions of the Companies Act, 2013 and the Rules made thereunder.

Observations of Statutory Auditors on Accounts for the year ended 31 March,
2023:

The observations made by the Statutory Auditors in their report for the financial
year 31t March, 2023 read with the explanatory notes therein are self-explanatory
and therefore, do not call for any further explanation or comments from the
Board under Section 134(3) of the Companies Act, 2013.

Explanations or Comments by the Board on the Auditor’s Report:

As there are no qualifications and adverse remarks in the Auditors Report which
require any clarifications/explanations. The Notes on financial statements are
self- explanatory, and needs no further explanations.

During the year, the statutory auditors have confirmed that they satisfy the
independence criteria required under the Companies Act 2013 and Code of ethics
issued by the Institute of Chartered Accountants of India.

SECRETARIAL AUDITOR AND SECRETARIAL AUDIT REPORT

The Secretarial Audit is not applicable to the company as it is not covered under
the provisions of section 204 of the Companies Act, 2013.
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19.

20,

-

The Company is not required to form policy on Vigil Mechanism of the Board
under section 177 of the Companies Act, 2013.

CORPORATE SOCIAL RESPONSIBILITY (CSR)

Provisions of Section 135 of the Companies Act, 2013 (“the Act”) read with
Companies (Corporate Social Responsibility Policy) Rules, 2014, was not
applicable to the Company. There was no requirement to constitute the
Corporate Social Responsibility Policy Committee.

NOMINATION AND REMUNERATION COMMITTEE

The Company is not required to form Nomination and Remuneration Committee
under section 178 of the Companies Act, 2013.

21. AUDIT COMMITTEE
The Company is not required to form Audit Committee of the Board under
section 177 of the Companies Act, 2013.
22, CONSERVATION OF ENERGY, TECHNOLOGY ABSORFTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO:
a) Conservation of energy and technology absorption:
The Activities of the Company do not involve any conservation of energy
and technology absorption.
b) Foreign Exchange Earnings and Outgo:
a. The company has not earned income in foreign currency during the
year.
b. The company has incurred expenditure in foreign currency which is as
follows:
EXPENDITU IN IN IN IN IN IN IN CONVERTE
RE USD | EUR | JPY CHF | NEW | DIRHA | THB D IN RS.
O TUR M
KIS
LIRA
PURCHASE | 344,76 | 22,84 | 15,59, | 99,532. - - - 23,20,43,470.88
503 | ,856. | 920 48
92 .




OTHER 314.79 | 6,442 | 10,126 - 8,090. | 3,394.84 | 15,691 | 12,02,981.64

EXPENSES 46 3 9.2

INCOME INUSD IN EURO IN CHF CONVERTED
IN RS

COMMISSION - - - B

INCOME

23. SHARE CAPITAL

24,

26.

As on 318t March, 2023 the Authorised Share capital of the Company was Rs.
5,00,000/- and Issued, Subscribed and paid up capital of the Company was Rs.
1,00,000/-.

PARTICULARS OF EMPLOYEES
Provisions of Section 197 of the Companies Act, 2013 read with Rule 5 of the

companies (Appointment and remuneration of Managerial Personnel) Rules,
2014 is not applicable to the Private Companies.

. OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF

WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND
REDRESSAL) ACT, 2013

Your Company has zero tolerance for sexual harassment at workplace and has
adopted a Policy on prevention, prohibition and redressal of sexual harassment
at workplace in line with the provisions of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act, 2013 and the Rules
thereunder for prevention and redressal of complaints of sexual harassment at
workplace.

During the year Company has not received any complaint of sexual harassment.

INTERNAL FINANCIAL CONTROL

The Company has put in place adequate systems of internal controls
commensurate with its size and the nature of its operations. These have been
designed to provide reasonable assurance with regard to recording and
providing reliable financial and operational information, complying with
applicable statutes, safeguarding assets from unauthorized use or losses,
executing transactions with proper authorization and ensuring compliance of
corporate policies.




27. Risk Management i

lisks are events, situations or circumstances which may lead to negative
consequences on the Company’s businesses. Risk management is a structured
appreoach to manage uncertainty. A formal enterprise wide approach to Risk
Management is being adopted by the Company and key risks will now be
managed within a unitary framewaork. As a formal roll-out, all business divisions
and corporate functions will embrace Risk Management Policy and Guidelines,
and make use of these in their decision making, Key business risks and their
mitigation are considered in the annual/strateégic business plans and in periodic
management reviews. The risk management process in our multi-business, multi-
site operations, over the period of time will become embedded into the
Company’s business systems and processes, such that our responses to risks

remain current and dvnamic.

28. GENERAL DISCLOSURES:

a) There are no significant and material orders passed by the regulators or courts
or tribunals impacting the going concern status and company’s operations in
future.

b) There were no frauds reported by the Auditors u)/s 143(12) of the Companics
Act, 2013,

29, Acknowledgement:

The Board of Directors wishes to express its gratitude and record its sincer
appreciation of the dedicated efforts of all the employees of the COH‘!pﬂI'U'
Directors take this opportunity to express their gratitude tor the wvaluable
assistance and cooperation extended by Financial Institutions and Banks
Vendors, Customers, Advisors and other business partners. Directors arc
thankful to the esteemed shareholders for their support and confidence reposed

in the Company.

For-and on behalr uf the Board
ARC DISTRIBUTORS (I) PRIVATE LIMITED

DEVANG GORADIA =
irector
LN Mo, 1951816

Date: 5" September, 2023
Place! Mumbai



‘ANNEXURE - I’ TO THE DIRECTOR’S REPORT
Form No. MGT-9
EXTRACT OF ANNUAL RETURN

As on the financial year ended on 315t March, 2023

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS

i)
i)
iii)

iv)

v)

U51909MH2008PTC180740

02/04/2008

Arc Distributors (I) Private Limited

Private Company/ Company Limited by
Shares

Flat No. 5, 1st Floor, Parag Apartment J. P.
Road, Andheri (West) Mumbai - 400061
Email Id: info@arc-distributors.com

No

Not Applicable

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company

shall be stated:-
- Sr. | Nameand Description of % to total turnover of
No. | main products/services the company
1. | Retail trade, except of motor 47 -100%
vehicles and motorcycles

ITL. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES




-

IV.SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total
Equity

i) Category-wise Share Holding
 Category of | N el inn @f" iﬁ?ﬁ!iﬁ, Shares held at the end of the
‘Shi | SR 3 DA STi |l 1 sd myeani B | 3

Tigihyeary ey ]

o

Demat | Physical | Total Voof [Demat | Physical | Total | % of
Total Total
Shares Shares

A. Promoters

(1) Indian

a) Individual /

HUF - 9000 9000 90 - 9000 9000 90

b) Central
Govt - - - - & = = %

¢) State Govt
(s) - - - . - - - .

d) Bodies - - - . s = - -
Corp.

e) Banks / FI

f) Any
Other. ... -

Sub-total (A)

(1):- ; 9000 9000 90 - 9000 9000 90

(2) Foreign

a) NRIs - - - - - - - -
Individuals - -

b) Other -
Individuals - - - - = - « -

c) Bodies - - = - = 2 = x
Corp.

d) Banks / F1 - : - 5 = = 2 .

e) Any
Other.... - - - = - = . g

Sub-total (A) - - . < - - S -
(2):-

Total
shareholding
of Promoter - 9000 5000 90 - 9000 5000 90
(A) =
(A)(1)+(A)(2)

B. Public - - =S = g = = =

10




| Shareholding
"/ other than
Promoter

1. Institutions

a) Mutual
Funds

b) Banks / FI

€) Central
Govt

d) State
Govt(s)

) Venture
Capital
Funds

) Insurance
Companies

g) Flls

h)  Foreign
Venture
Capital Funds

i) Others
(specify)

1000

1000

10

1000

1000

10

Sub-total
(B)(1):-

1000

1000

10

1000

1000

10

2. Non-
Institutions

a) Bodies
Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding,
nominal
share capital
upto

Rs. 1 lakh

ii) Individual
shareholders
holding
nominal share
capital in
excess of Rs1
lakh




57—\

, = K =
| -_; .-J. A :‘;.{ J

| ©) Others - - L - - - = E =
(specify) e
Sub-total ] ] ] ) ) )
(B)(2):- ) i )
Total Public
Shareholding 1000 1000 10
iy 3 1000 1000 10 . -
(B)2)
C. Shares - - - - - - - - -
held by
Custodian for
GDRs
&ADRs
Grand Total | - 10000 10000 100 10000 10000 100 -
(A+B+C)
(ii) Shareholding of Promoters
Sr. | Shareholder’s | Shareholding at the beginning | Shareholding at the end of the
No. | Name of theyear & Year
No. of % of % of | No. of % of %of %
Shares | total Shares Shares total Shares | change
Shares Pledged Shares Pledged | in
of the / of the i share
company | encumbe company | encumb | holding
red ered during
to total to total | the
shares shares year
1. | Mr. Devang 9000 90 0 9000 90 0 >
| Champaklal
! Goradia
] 9000 90 0 9000 90 0 -
(i7i) Change in Promoters’ Shareholding
Sr. ‘Shareholding at  the | Cumulative
No. ‘beginning of Shareholding during the
the year Year
No. of | % of total No. of |% of total
shares shares of the | shares shares of
company the company
At the beginning of 9000 90 9000 90
the year
Date wise Increase /Decrease in ]
Promoters Share holding
during the year specifying the
reasons for increase / NO CHANGE

4




decrease (e.g. allotment ¢/
transfer /bonus/ sweat

equity etc)
| At the End of the year 900 | 90 [ 9000 %0
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and
Holders of GDRs and ADRs): Not Applicable
Sr. Shareholding at  the | Cumulative
No. beginning of the year Shareholding  during
the year
| For Each of the Top10 | No.  of | % of total No.  of | % of total
Shareholders shares shares of the | shares shares of
company the
company
1 | At the beginning of the
year
2 | Date wise Increase
/Decrease in
Shareholding during the
year specifying the
reasons for increase / ,
decrease (e.g, allotment / Not Applicable
transfer / bonus / sweat
equity etc):
3 | Atthe End of the year ( or
on
the date of separation, if
separated
during the year)
(v) Shareholding of Directors and Key Managerial Personnel:
e L. Wl Increase/Decrease in Cumulative
]Sr" Name of bsehmni:di?f;“hﬂ Shareholding during the | Shareholding at the end
No. iStiarenotder/ | | ginning of the year ke of theyeat
No. of | % of total | No of | No of | No. of % of total
shares | shares of | Shares Shares shares shares of
the Increase Decrease the
Company Company
1. |[Mr. Devang | 9000 90 0 0 9000 90
“hampaklal
Goradia




V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but
payment:-

not due for

Secured
xcluding
deposits

Unsecured
Loans

Deposits

Total
Indebtedness

Indebtedness at the beginning of
the financial year

i) Principal Amount

1,02,577 -

ii) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

Change in Indebtedness during
the financial year

Addition

Reduction

Net Change

Indebtedness at the
end of the financial year

i) Principal Amount

1i) Interest due but not paid

iii) Interest accrued but not due

Total (i+ii+iii)

VL. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

Sr, | Particulars of Remuneration Name of MD/WTD/Manager
No.
Name of the Director Total Amount
1. | Gross salary
Nil Nil
(a) Salary as per provisions
contained il
in section 17(1) of the Income-tax Nil i
Act, 1961
(b) Value of perquisites u/s 17(2)
Income-tax Act, 1961 Nil Nil
(¢) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961 Nil Nil




Stock D'Ptiﬂn -

Nil

Nil

Sweat Equity

Nil

Nil

Commission
- as % of profit

-others, specify...

Nil

NIL

Others, please specify

Nil

Nil

Total (A)

. Remuneration to other directors:

Sr.
No.

Particulars of
Remuneration

Name of Directors

Total
Amount

Mr. Vaibhav
Pawar

Mr, Parth Vyas

LIndependent Directors

a, Fee for attending board
/ committee meetings

b. Commission

c. Others, please specify

Total (1)

2.0ther Non-Executive
Directors

a. Fee for attending board
/ committee

meetings

b. Commission

c. Others, (Remuneration)

7,50,000

7,50,000

15,00,000

Total (2)

Total (B)=(1+2)

Total Managerial

Remuneration

7,50,000

7.50,000

15,00,000

C. Remuneration to key Mmmgma! Personnel other than MD/Manager/WTD:

Sr. | Particulars of Key Managerial Personnel
No. Renmnef_at-inn
'CEO | Company CFO Total
Secretary |
1 AoT0RS
& ‘
11
\ \_,, A




1. | Gross salary .
(a) Salary as per
provisions
contained in Nil Nil Nil Nil
section 17(1) of
the Income-tax
Act, 1961
(b) Value of
f;;;“h‘if;';_/;x Nil Nil Nil Nil
Act, 1961
(c) Profits in lien
of salary under
section 17(3) Nil Nil Nil Nil
Income tax
Act, 1961
2. | Stock Option Nil Nil Nil Nil
3. | Sweat Equity Nil Nil Nil Nil
4, | Commission
-asbofprofit | Nil Nil Nil
- others,
specify...
2 |Otxm, pleass’ | Nil Nil Nil
Specify
Total
Nil Nil Nil Nil
VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES
Type Section of Brief Details of Authority | Appeal
the Description | Penalty / [RD/ made, if
Companies Punishment/ NCLT/ any
Act Compounding | COURT] | (give
fees imposed Details)
Penalty - - - - -
Punishment - - - - -
Compounding - - - - -
C. OTHER OFFICERS IN DEFAULT
Penalty - - - - -
Punishment - - - - -
Compounding - - - = =




For and on behalf of the Board
ARC DISTRIBUTORS (I) PRIVATE LIMITED
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DEVANG GORADIA \Q.EQy
Director L
DIN No. 01951816

Date: 5'h September, 2023
Place: Mumbai
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ARC DISTRIBUTORS (I} PRIVATE LIMITED
Balance Sheet As At 31 March 2023
(Al amounts in INR thousands, unlass otharwise stated)

VL e S
O]l N March 2022
I, EQUITY AND LIABILITIES
1. Shareholders' funds
{a) Share capital 2 100 100
{b) Reserves and surplus 3 58,767 37,851
2. Current liabilities
(2) Short-tarm borowings 4 - 103
(b} Trade payables 7 1,89.888 1,556,904
(c) Other current liabilities 6 1322 1683
TOTAL 2,57,878 1,895,831
. ASSETS
1. Nen-cument assets
(@) Praperty, plant and equipment
- Tangible assats T 5,196 2,832
(B} Non-current investments L 117462 58,253
(c) Deffered tax assels (Nat) ] B3z 821
(d} Other Nan-currert assats 0 1,087 1,097
2. Current assols
() Inventorias 11 65,025 48,604
(b} Trade recaivables 12 42,086 32581
{c} Cash and cash equivalants 13 17,243 3,541
(d) Short term loans and advances 14 8,934 49,102
TOTAL 2,57,876 1,95,831
Significant Accaunting Policies 1
Notes forming part of financial statemonts 2-38
The accompanying notes form an integral part of the financial statements,
As per our report of even date attached
ForRHDB& CoLLP For and on behalf of the Board of Directors
Chartered Accountants " Arc Distributors (i) Privata Limited
Firm's Registration No: 132400W/W-100125
yphe> i
Viral Shah g Goradia Vaibhad Pawar
Partner Bifectar Director
Membership No: 180204 | ) <DiN: 01651816 DIN: 035365933
P
Mumbai A7 'i‘FumbaI

Dale: 05-Sept-2023
UDIN: 23189204BGWMHS4588

Page 2 of 23

Date: 05-Sepl-2023




ARC DISTRIBUTORS () PRIVATE LIMITED
Profit & Loss Statement For The Year Ended 31 March 2023
{All amciunts in INR thousands, unfess otharwise sfatad)

| Nete T VesrEndedT | YearEaded
AR NG e ek st | ¥ March 2021
I INCOME
(@) Revenua from operations (nef) 15 3,30,448 252,498
{b) Othar Incoma 18 18,784 21,266
TOTAL 3,49,238 2,73,752
Il. EXPENDITURE
(&) Purchase of fraded goods 17 282882 220,116
{b) Changes in Inventory of Iraded goods 18 (18.422) {13,140)
(<) Employee benefit sxpenses 19 7,280 7a7s
{d) Finance cosi 20 132 186
(&) Depreciation and smorfisation BXpenses 2 1,260 1,220
() Other Expenses 2 §1,457 41,602
TOTAL 3,24,508 2,567,359
Il Profit befors tax 24,840 16,383
V. Tax expense:
(1) Current tax (5,836} {2,884;
(2) Deferred tax il 3
V. Profit{ (Loss) for the yoar 18,815 13,546
V1. Earnings per equity share a0
(nominal value of share Rs, 10, basic and diluted)
(1) Basic 1.88 1.38
{2) Diluted 1.88 1.35
Significant Accounting Policles 1
Notas farming part of financial statemants 2-38
The accompanying notes form an Integral part of the financ/al statements.
As per our report of aven data attached,
ForRHDB & CoLLP For and on behalf of the Board of Directors
Chartared Accounfants Arc Distributors (1) Private Limited
Firm's Reglstration No: 132480W/AV-100125
T Ih‘ =~ R R =

Viral Shah | ~Dévang Goradla
Partner / “Difector
Membership No: 185204 7 DIN: 01951316
Mumbai g Mumbai

Date: 05-Sept-2023 Date: 05-Sapt-2023

UBIN: 23189204BGWMHS4566

Page 3 of 23

Vaibhav Pawar
Director
DIN: 0353650833




ARC DISTRIBUTORS (I) PRIVATE LIMITED
Cash Flow Statement For The Year Ended 31 March 2023
(Al amounts in INR thousands, unless otharwise stalad)

NN /42| Bl
= ]
A.  Cash Mow from operating activities
Profit [ (Loss) before lax 24,640 16,293
Adjustments for non-cash transactions:
Depreciation 1,280 1,220
Unrealised foreign exchange loss 7,688 -
ltems considered separately:
Intarest & Finance Charges 2 108
Profit on Sale of Motor Car (249) -
Profit on sala of investmanls (17,185) {15,812)
Interest income {208) (108)
Dividend income {1.053) {B11)
Operating profit | {loss} befora working capltal changes 14,899 1,180
itﬂ i
Adjustments for (increase) | decrease In assels;
Long term loans and advancas - -
Inventories (18.422) (13,140)
Trada receivables (9,5086) 2828
Short term lnans and advances 40,168 (19,205}
Adjustments for increasa | (decraase) in lisbiliies:
Trade payables 43,684 23928
Other current liabiliies (361) (2,669)
Stiort-term provisions . 102
Cash generated from operations 70,473 {6,967)
Taxes Paid (5,836 (2.884)
Nat cash generated from operating activities (A) 64,637 |9,851)
B. Cash flow from Investing activities
Outflow on purchase of tangible assels (4.140) {148)
Qutfiow on purchase of Equity Shares (2,88,482) (1,49,621)
Qutfiow on purchase of fixed deposils (3,298,877} (1.87,264)
Inflow on sale of Tangible Assat 1,446 -
Inflow on sale of Equity Shares 2.21,903 137,446
Inflow on maturity of fixed deposits 3.28.877 187,264
Galn on sale of investments 17,185 15812
Intarest incoma 206 108
Dividend income 1,083 611
Net cash flow generated from investing activities (B) {50,830 4,209
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ARC DISTRIBUTORS (I} PRIVATE LIMITED
Cash Flow Statement For The Year Endad 31 March 2023
(Al amounts in INR thousands, uniess otherwise staled)

C. Cash flow from financing activities

Infiow from long ferm borrowings &
Outfiow from long term borrowings - {417)
Outfiow from short term barrowings (103) (3,462)
Qutfiow of Interest expenses (2} {108)

Net cash flow generated from financing activities (C) (104) (3,987)

Net increase | (decrease) In cash or cash equivalents (A+B+C) 13,702 (9,629)

Add: Cash and cash equivalents at baginning of the year 3541 13,170

Cash and cash equivalents at end of the year 17,243 3,541

Notes:
1 The above cash flow statement has been prepared under the indirect method as sel out in AS-3 on Cash Flow Statements
notified under section 211{3C) and relavant provisions of the Companles Act, 2013,

2 Previous year figures have been recas! | restaled where necessary.

As per our report of even date attached

ForRHDB & ColLLP For ad on behalf of the Board of Directors
Chortered Accountents ARC DISTRIBUTORS (1) PRIVATE LIMITED
Fimn's Registration No: 132480W/W- 100125 /

v

Viral Shah
Pariner
Membership No; 189204

Devang Goradla Valbifav Pawar
Director Director
DIN: 01951816 DIN: 03536593

| 132480 W | 4]
o\ Wiooias fe,

“"f.
Sy ¥ AT

Mumbal
Date: 05-Sepl-2023

Mumbal
Date: 05-Sept-2023

UDIN: 23189204BGWMHS4563
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ARC DISTRIBUTORS (I) PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

Firm Background

ARG Distributors (1) Private Limiled ('the Company’) was incorporated on the 02nd April, 2008, The objective of the company Is to camy
on the business of trading in all types of Health Product Supplements, Dental tools, and Jewellery tools,

Note 1 : Significant accounting policies

(a)
L]
]
{d)

(8)
(b)
()
id)

Basis of preparation of financial statements

The accompanying financial statements have besn prepared and presented on the accrual basis of accounting and comply with the
Accounting Standards specified under sacfion 133 of the Ast, read with Rule 7 of the Companles (Accounts) Rules, 2014, the
relevant provisions of the Companies Act, 2013 and the accounting principles generally accepted in India, to the extent applicable:
The financial statements are presented in Indian rupees.

Use of estimates

The preparation of financial statements in conformity with Generally Accepted Accounting Principles (GAAP) requires managemen!
to make judgments, estimalas and assumptions thal affect the application of accounting policies and reporied amounts of assals,
liabilities, income and expenses and the disclosure of contingent liabilities on Ihe date of the financial stalements. Actual results
couid differ from those estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Any revision lo
accounting estimates s recognized prospectively in current and future periods.

Current-non-current classification
All assels and liabliities ara classified inte current and non-currant.

Assats

An assel |s classified as currenl when It satisfies any of the following criterla;

Itis expecied to be realized in, or is intended for sale or consumption In the company's normal operating cycle;

Itls held primarily for the purpose of being traded;

It Is expecied lo be realized within 12 months after reporting date; or

It Is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for af least 12 months after the
reporting date

Current assats include the current portion of non-current financial assats.

Al other assets are classified as non-current,

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

Itis axpeciad to be settlad in tha company's normal oparating cycls;

Itis held prmarily for the purpose of baing Iraded;

Itis due to be settied within 12 months after the reporting date; ar

The company does not have an unconditional right to defer seftiement of the liabliity for at least 12 months after the reporting date,
Terms of & liability that could, at the option of the counterparty, resull in its seltiement by the issue of equity Instruments da nat
affect its classification.

Currant liabilifies include current partion of non-current financial liabilifies,

All other liabflities are classified as non-current.




ARC DISTRIBUTORS (I) PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

4 Fixed Assets and Depreciation

Fixed assets are stated in the books at historical cost inclusive of all incidental expenses incurred for acquisition of such assets,
less depreciation. In respact of addilions/deletions, depreciation is provided far the period far which the assel is used.

Depreciation on fixed aseels is provided on a Writen Down Value basis at rales that ara prescribed in Schedule |l of the
Companies Act, 2013, by considering ussful life of the assets as prescribed in the Schedule with 5% rasidual value;

5 Impairment of assets:

The Company assesses al esch balance sheat date whether thers is any indication thal an asset may ba impaired based on
intemaliextarnal factors. If any such indication exists. the Company estimales the recoverable amount of the assel. if such
recoverable amount of the asset Is less than Its carrying amount. the carrying amount s reduced lo I1s recoverable amount. The
reduction Is treated as an impalrment loss and Is recognized in the statement of prafit and loss.

If &t the balance sheet date, there Is an Indication that a previously assessed impaimment loss no longer exists, the recoveratle
amount s reassessed and the assel is reflected at the recovarable amount subject to @ maximum of the depreciable historical cost.

6 Stock In Trade:

Inventories which comprise of Health Product Supplements, Dental and Jawellery tools are camied at lower of cost and net
realizable value. Cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the
invantories fo their present location and condition. In defarmining the cost, FIFO method s used. Met realizable value is the
estimated selling price In the ordinary course of business, less the estimated costs of completion and the: estimated costs
necessary to make the sale.

7 Revenue Recognition

Revenue from sale of goods in the course of ordinary activities is recognized when property in the goods or all significant rigks and
rewards of their ownership are transfarred to the customer and no significant unceriainty exists regarding the amount of the
cansideration that will be derived from the sale of the goods and regarding its collection,

Drawback / License Receipts
Drawback | License Receip!s are recognised as and when the claims are made,

Other Income
Othar income s comprised primarily of interest income, gain / loss on sale of flxed assels, exchange gain | loss an transfation of
other assets and liabilities. Interest incoma Is recognizad on a time proportion basis,

8 Forelgn Currency Transactions:

Transactions in foreign currancies are recorded at the exchange rate prevailing on the date of transactions. Exchange differsnces
arising on foraign exchange transactions seliled during the pericd are recognized in the statement of profit and loss for the year,
Monetary assets and liabilities denominated in forelgn curencies a¢ at the Balance Sheel date are translated al the closing
exchange rales on that date; the resullant exchange differences are recognized in the stalement of profit and loss for the year.
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ARC DISTRIBUTORS (I) PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

9

10

11

12

13

14

Employee Benefits

Short term employae benefits expacted fo be pald in exchange of services rendered by employeas are recognized in the statemant
of profit and loss un-discounted during the period In which the employee renders services, The company does not operate any
dafined bensfit plan or defined contribution plan for long term employee banefits. Liabilities In respect of long-term employee
benefits are estimated by the management and recognized in the statement of profit and loss in the period of oceurrenca on
payment basis.

Income Taxes

Tax expense comprises of current tax and deferred tax. Current ax and deferred lax are accounted for in accordance with
Accounting Standard 22 (AS-22) on *Accounting for taxes on Income”. Current lax is measured at the amount expected ta ba paid
recovered from the tax authority using the applicabls tax rates.

Defarred tax liablliies are recognised for fullre tax consequence atiributable to timing difference between taxable income and
accounting income thal are capable of reversing In one or more subsequent perods and are measured at relevan! enacted/
substantively enacted tax rates and in the case of deferred tax asset on consideration of prudence, are recognised and carrled
forward 1o the extent of reasonable / virual certainty as case may be. At each balance shee! date, the Company reassesses
unrealised deferred tax assets to the extent they become reasonably certain or virtually certain of realisation, as the case may be.

Provision, Contingent Liabllities and Contingant Assets

Provisions invelving substantial degree of estimation in measurement are recognised when there is a present obligation &s a result
of past events and it is probable that there will ba an outflow of resources. Contingent liabllities are not recognised but are disclosed
in the Notes. Contingent Assets are neither recogn/sad nor disclosed In the financial statements.

Provision for bad and doubtful Debts

The Company's management has formulated a policy that any debts outstanding for more than 6 months shall be written off as bad
debls subject to management discretion. Debls arising during the year and considered unrecoverabla to the extent, al the end of
tha year shall be adjusted in the same year,

Investments

Long-term Investments are carried at cost less provision for diminution other than temporary, if any, in value of such investments.
Currant investments are carried at lower of cost and fair value

Cash Flow Statements

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of @ non-cash
nalure, any deferrals or accruals of past o future operating cash receipls or payments and item of income or axpenses associated
with investing or financing cash flows. The cash flows from operating, investing and financing activites of the Company are
sagregated.
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ARC DISTRIBUTORS (I) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

{All amounts in INR thousands, unless otherwise statad)

2 Share Capital

(a) Number and amount of shares authorised

i _ Particulars: 31 March 2023 | 31 March 2022

Authorised

50,000 equity shares of Rs 10/- each 500 500

Issued, subscribed and pald up

10,000 equity shares of Rs 10i- each fully paid up 100 100
{b) Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

i RS T ’ I L-_'g}ﬁf —[___sTmarcn 2023 31 Warch 2022

Jd s fredy e _ ['Noofshares | Amount | Noofshares |  Amount

At the commencement of the year 10,000 100 10,000 100

Shares issued during the year 0 - 0 .

Al the end of the year 10,000 100 10,000 100

(e} Tormslrights attached o Equity shares

The Company has a single class of equity shares with par value of Rs.10 per share. Accordingly all the equity shares rank egually

With regard lo dividends and share in Company's residual assets. The equi

ty shares are entilled to dividend as declared from time to

time. The voting rights of an equity sharsholders on a poll are in proportion to its share of the paid-up equity capital of the Company

On winding up of the Company, the holders of equity shares will ba entitied to receive the residual assels of the Company,
remalning after distribution of all preferential amounts in propartion to-the number of equity shares held.

(d) Particulars of shareholders holding more than 5% equity shares
£s N e R s T 31 March 2023 I 31 March 2022
- L Hlm hml‘ MH'I' « 40 5l — = ———— —- g
4 1/ GOt S ik ’$ Noofshares | %Holding | Noofshares | % Holding
Devang Goradia 89,000 80% 8,000 80%
Vaishali Mane 1,000 10% 1,000 10%
Total 10,000 100% 10,000 100%
(e} Promoters shareholding
~ MNameofPromoter | SiMarchz0m 31 March 2022
- Lael " ['Noofshares | %Holding | Noofshares | % Holding |
Devang Goradia 8,000 90% 9000 90%
Valshall Mane 1,000 10% 1,000 10%
Total 10,000 100% 10,000 100%

There is no change in shares held by the promaters during the year. Accordingly the % changa during the year is Nil




ARC DISTRIBUTORS (l) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

(Al amaunts in INR thousands, unless otherwise staled)

3 Resarves and surplus

e e i IR e T R 31 March 2023 31 March 2022
Balance in statement of profit and loss
Balance at the beginning of year 37,951 24,408
Add: Transferred from profit and loss statemant 18,815 13.546
Balance at end of the year 56,767 37,951
4  Short-term Borrowings
R TS L] __ Particulars 31 March 2023 31 March 2022
Secured
Term loans from financial institution B 103
Total - 103
Note 1: Loan From Yas Bank Limied
- The loan was taken against vehicle purchase.
= This loan was fully repaid In Curren Year
5 Trade payables
(TR s W LT Pt 1 By Bt S 31 March 2023 ‘31 March 2022
Dues of micro enlerprises and small enlerprises 247 400
Dues lo others 1,98 441 155,594
Total 199,688 1,55,994

Also refar nale no. 33 on detalls of duss to micro small and medium enterprises
Refer note 5A for ageing analysis of frade payables
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ARC DISTRIBUTORS (1) PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023
{All amounts in INR thousands, unlass otherwise stalad)

6 Other current liabllities

RN T e 31 March 2023 31 March 2022
Advances from cuslomers 112 88
nses le:

Audit fees payable 135 135
Ofner expanses payable ] 16
Other payables:

Statutroy dues payable

-TDS/TCS 1,067 166
- GST B 1.110
= Incoma Tax - 165
- Profession tax 3 3
Total 1,322 1,683
Non-current investmants

TR T N PR e . | S R0 " 31 March 2022
Investmenits in equily instruments {quoted) 1.17 462 BO,520
Total 1,17,462 89,520
Nota;

- Nor-currant investmants are valued at cost as per AS - 13,

Deforrod tax assets {Net)

P 4 _ Partticulars 31 March 2023 31 March 2022
Primary component of deferred tax asset are as follows:
Fixed Asssts 83z £21
Total net deferred tax assets (Net) 832 821
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ARC DISTRIBUTORS (1) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

{All amaunts in INR thousands, unless othsrwiss staled)

10 Other Non - currant assets

1

12

TR WL T Fv e P e 31 March 2023 31 March 2022
Security deposits 1,007 1.007
Total 1,007 1,087
inventories

L L e e _ 31 March 2023 ~ 31 March 2022
Stock In trade (As certified by management) 65,025 48,604
Total 65,025 46,604
Note:
- Inventorias are valued at lower of cost and net realisable value.
Trade receivables

i T RGNS Bartieulers 5 31 March 2023 31 March 2022
Outstanding for a period exceeding six months from the date they are due
for paymant;
- Unsacured, considered good 2129 2,585
Other debts
- Unsecured, considered good 38,958 29,988
Total 42,086 32,581

Refer niole 12A for ageing analysis of rade recelvables

<< This space is infentionally left blank >>
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ARC DISTRIBUTORS (I) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

(Al amounts In INR thousands, unless otharwise staled)

13 Cash and cash equivalents

I T AT T e e 31 March 2023 31 March 2022
Balances with banks

- In‘current aceounts 17,240 3,536
Cash on hand 3 5
Total 17,243 3541

14 Short term loans and advances

T LOECE UL EPadeulars - - .31 March 2023 31 March 2022
Unsecured, considered good

Loans and advances lo related parties:

= Loans o directors 1,864 -

- Trade advance to related parties c 15,140
Other loans and advances:

- Loans and advarnices to employess 25 25
- Advances o suppliers 167 738
- Prepaid expensas 142 19
- Balances with revenue authorities 8,736 2912
Total B934 18,835

<< This space is infentionally left blank >>
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ARC DISTRIBUTORS (I) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023
(All amounts in INR thousands, unfess otherwise stated)

5A

12A

Trade Payables ageing schedule:

I‘m

~ Total

-t-. #
() MSME 247
(il) Othars 19.217 12,461 116,738 1,989,441
(i) Disputed dues- MSME 2 -

{iv) Dispted dues - Others

— Outstanding for following periods from dus date of payment

i [ Lessthan [ 12years | 23ysars | Morethan |  Total
RESashid £ o E‘)Hrnﬂﬁ 0= o g 21l e 3 yoars

(i} MSME 400 - 400
(i) Others 1,05.485 17,880 550 31268 | 155,504

(iif) Disputed duss- MSME

{iv) Disputed duss - Others

=

Trade Receivables ageing schedule:

| Outstanding for following perlods from due date of paymant

PR S 139
Eig vﬁ _ mw'i LR e S
() Undisputed - considered good 39,958 385 1,733 B 42,085
(i) Undisputed - considered doubtful - - -
(iff) Disputed - considered good - o o
(iv) Disputed - considered doubtiul - - - -
h & 3 A; u LYy "f-.-' L ~ Qustanding for following periods from dire data of payment

s [.lnthanl i Iannthnd As2years | 2-3years: | Morathan3 Total

)] Undlapulad - considerad gand 29.935 115 1,323 1,154 - 32581

() Undisputed - considared doubtful

(iii} Dispuled - considerad good

=

(Iv) Disputed - considered doubtful




ARC DISTRIBUTORS (1) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

{All: amounts In INR thousands, unass otharwise stated)

15 Revenua from oparations (Net)

ETRw-1r] '_E:--i "~ Parliculars 31 March 2023 31 March 2022
Sale of products 330,314 252370
Othar operating revenue 135 125
Total 3,30,449 2,52,4%
16 Other income
F1EILT. w1 MW T A PaitiotlarseT =i 31 March 2023 31 March 2022
nierest income:
Interest on fixed deposit 206 108
Other interest Income 96 .
Cividend Income 1,053 611
Balances wrillan back - B4
Profit on sale of investmants 16,530 15812
Profit on Sale of Motor Car 248 -
Speculation gain 654 268
Foraign exchange gain = 4371
Tatal 18,789 21,266

<< This space is infentionally left blank >>
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ARC DISTRIBUTORS (l) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

{All amounts in INR thousands, unfess otherwise stafed)

17 Purchase of traded goods

e o Eu s PINRAWR o 31 March 2023 31 March 2022
Purchasa:
Purchase of goods 276772 217,89
Less: Discounts received (491) (252)
|Add: Direcl expenses
Clearing and forwarding expense 2,538 1,666
Frelght expanse 3,666 532
Loading and unioading charges 18 ar
Packing sxpense 318 402
Other Direct Expenses 62 .
Total 2,82,882 2,20,318
18 Changes In Inventory of traded goods
e T T e 31 March 2023 31 March 2022
Inventories at the beginning of the year 48,604 33,484
Lass: Inventaries at the end of tha year 85,025 46,604
Total {18,422) (13,140)
18 Employee Banefit Expenses
SO IO W T P e g T 1) [ bt ~31 March 2023 31 March 2022
Directors remuneration 1,440 2,307
Salaries and wages 5,364 4,608
Stalf welfare expenses 486 260
Total 7,280 1175
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ARC DISTRIBUTORS (1) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

(Al amaunts In INR thousands, unless otherwise stated)

20 Finance costs
[ T H. st Eo e e S 3 March 2023 31 March 2022
Interest an barmowings 2 108
Bank charges 130 [k
Total 132 186

21 Depreciation and amortisation expenses
Lahe = PR S Patichlae T aee - _ 31 March 2023 /31 March 2022
Depreciation on tangible assets 1,260 1,220
Total 1,260 1420

22 Other Expenses

B e T 31 March 2023 31 March 2022

Auditors remuneration 150 150
Balances writtan back L -
Business promotion expense 217 645
Caommission on sales 23,030 16,438
Electricity expansa 86 107
Exhitiition Expansas 5,793 -
Foreign exchange Loss 9,384 -
Insurance charges 180 130
Interest and |ate fees 4 B59
IT and software expenses 24 80
Loss from F&O trading - 13,083
Mambership and subscriplions 119 118
Office expense o76 656
Other miscallaneous expense 26 15
Printing and stationary 48 g2
Professional fees 1m 616
Rates and taxes 336 1m
Rent expense 752 185
Repairs and maintenance a75 429
Telaphone and communication expanse 357 245
Travel and conveyance 8,105 7,084
Warehousa expenses 28 48
Total 51,457 41,602
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ARC DISTRIBUTORS (I} PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023
(All amoonts in INR thousands, unfass otherwise stafed)

24 Expenses and remittance in Foreign Currencies during the financial year

25

26

TRy A R e T PARICOR W - A 31March2023 | 31 March 2022

Import Purchase of Trading Goods (Refer note below) 2,209,448 1,80,896
Foreign Travelling 3338 1,523
Total 2,32,787 1,82419

Mote: The: amount of import purchase disclosed under this note is net of custom duty incurred.

Eamings in Forelgn Exchange

Thare were no aamings in foreign exchange during the year.

The Accounting Standard AS-17 issued by the Institute of Charered Accountants of India is not applicable to the company, as the
company does not fall in tha categery specified In tha AS-17.

There ware no conbngent liabilities as on 31 March 2023 (Previous year Rs, Nij)

Thare were no eapital commitmants as on 31 March 2023 {Previous year Rs. Nil)

Related Party Disclosures
_ Nature of relationship Name of related party
Key managerial persons (Directars) Devang Goradia
Parth Vyas
Vaibhav Pawar
Relatives Gaurang Goradla
Vaishall Mane
Associates ADD Nutrition
(Enterpriges in which relatives | KMP exercise contral) ARC Distributors
Perfect Body Co.

Ralated party transactions are disciosed ahead separately.




ARC DISTRIBUTORS () PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023
{All amounts in INR thousands, unless otherwise stefed)

29 Raolated Party Disclosures (continued)

| T rat ;ﬂ"mﬁrmi* ok aw;rahamt

R TR Mmﬁu!
| e Roiives | P

Parth Vyas - 750 - 820
Gaurang Goradia 1,743 . 1,376 .
Devang Goradia - - - BT
Valbhav Pawar - 750 = 810

B. Rent expense

Vaishall Mane 366 - 420 B

C. Sales during the vear

Vaishall Mane (ADD Nutrition) 6 . 33 .
Devang Goradia . . . {

D. Trade A GBS

Advances repaid:
Devang Goradia (ARC Distributors) - 12,101 = .M
Gaurang Goradia (Perfect Body Co.) 2840 - 1,261 .

Vaishall Mane (ADD Nutrition) 199 - -

Devang Goradia (ARC Distributors) - - - 545

E. Loan:
Loan Given:

Devang Goradia - 3834 - 26,118
Parth Vyas - 200 : -

Devang Goradia . 1.870 - 26,118

FRN o) /

*l1324‘.iﬁw# * [
\ '\ W100125 Ja ) .
&, ﬁ
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ARC DISTRIBUTORS (I) PRIVATE LIMITED

Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023

(All amounts in INR thousands, unless ctherwise slated)

30

k|

32

Earmning Per share

PEi R [ o 31 March 2023 31 March 2022
|a) Profits available to equity sharehalders 18,815 13,546
(b) Mumber of welghled average equity shares of Rs.10 each 10,000 10,000
(e} Number of diiutive potential aquity shares 10,000 10,000
Basic Eaming per share (in Rs.) (a/b) 1.88 1.35
Diluted Eaming per share (in Rs.} (alc) 1,88 1.35
Deferred taxes

T 0 Paficumrs | 3iMarch2023 | 31 March2022
The primary compaonents that gave rise lo deferred tax llabllities and assats are

as follows:

Deferred tax assat

Tax effect of the timing difference on acoount of :

Depreciation 832 B2
Net deferred tax asset 832 a1
Auditor's remuneration

i3 001 - SR A e 31 March 2023 31 March 2022
Statutory audit 150 150
Others 80 326
Total 230 475




ARC DISTRIBUTORS (1) PRIVATE LIMITED
Notes To Accounts Accompanying Financial Statements For The Year Ended 31 March 2023
(All amounts in INR thausands, uniess otherwise stated)

33 Details of dues to micro small and medium enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008, which recommands
that the Micra, Small Enterprises should mention in the correspondance with its customers the Entrepreneurs Memorandum Number
8s allocated after filing of the Memorandum, Based on information recaived and available with the Company the amaounis payable to
Micro, Small and Medium Enterprises as al the year end are as below:

NameofMSMEParty —~— — — | qinachw@ | S Mach a0
RHDB&ColLLP 247 400
Total 247 400

34 The Company does nat have any long-term cantracts including derivafive contracts for which there were any material foreseeable
|osses.

35 Previous year figures have been regrouped where necessary to canfirm to current year's presenlation.

36 Figures in the financial statements are disclosed In thousands,

As per our report of aven date attached

~

ForRHDB& Co LLP :?é.u on behall of the Board of Directors
Charfered Accountanis Arc Distributors (1) Private Limited

Firm's Registration No: 132480W/W-100125 /

Viral Shah Devang Goradia Vaibav Pawar
Partnar Director Director
Mambership No: 189204 DIN; 01951816 DIN: 03536583
Mumbai . Mumbal

Date: 05-Sept-2023 Date: 05-Sept-2023

UDIN: 23189204BGWMHS4568
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Chartered Accountants

A-402, Dipti Classic, 15 Suren Road, Near WEH Metro Station, Andheri East. Mumbai — 400093.
Tel:- 26827601 - 5 | E-mail: dharmen@rhdb.in; viral@rhdb.in |

Independent Auditors’ Report

To the Members of
ARC Distributors (I) Private Limited

Report on the Audit of the financial statements

Opinion

We have audited the accompanying financial statements of ARC Distributors (I) Private Limited
(‘the Company’), which comprise of the Balance sheet as at 31 March 2023, and the statement of

Profit and Loss for the year then ended, cash flow statement and the notes to the financial statements,
including a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March 2023, its profit for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements, or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Management’s responsibility for financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134 (5) of the
Companies Act, 2013 (‘the Act’) with respect to the preparation of these financial statements that
give a true and fair view of the financial position and financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Companies Act 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2015(As amended). This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
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not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.
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(¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

(e) On the basis of the written representations received from the directors as on 31 March 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on 31 March 2023 from
being appointed as a director in terms of Section 164(2) of the Act.

() Since the Company’s turnover as per last audited financial statements is less than Rs.50 Crores
and its borrowings from banks and financial institutions at any time during the year is less than Rs.25
Crores, the Company is exempted from getting an audit opinion with respect to the adequacy of the
internal financial controls over financial reporting of the company and the operating effectiveness of
such controls vide notification dated June 13, 2017;

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations on its financial position in its
financial statements which will materialise into a contingent liability.

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For RHD B & Co LLP
Chartered Accountants
Firm's Registration No: 132490W/W-100125

e

Viral Shah
Partner
Membership No: 189204

Place: Mumbai
Date: 5% September, 2023
UDIN: 23189204BGWMHS4568
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Annexure ‘A’ to the Independent Auditors’ Report 31 March 2023
(Referred to in our report of even date)

ii.

iii.

(a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company does not own any Intangible assets. Accordingly, the provisions
of clause 3(i)(a)(B) of the Order are not applicable.

(b) The Property, Plant and Equipment of the company have been physically verified by
the management at reasonable intervals during the year and no material
discrepancies were noticed on such verification

(©) The Company does not own any immovable property. Accordingly, the provisions
of clause 3(i)(c) of the Order are not applicable.

(d) The Company has not revalued its Property, Plant and Equipment (including Right
of Use assets) or intangible assets or both during the year.

(e) According to the information and explanation given to us, no proceedings have been
initiated or are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder during the year.

(a) The management has conducted physical verification of inventory at reasonable intervals
during the year, in our opinion, the coverage and procedure of such verification by the
management is appropriate. As informed to us, any discrepancies of 10% or more in the
aggregate for each class of inventory were not noticed on such verification.

(b) The Company does not have any working capital limits in excess of five crore rupees (at any
point of time during the year), in aggregate, from banks or financial institutions on the basis of
security of current assets. Accordingly, the provisions of clause 3(ii)(b) of the Order are not
applicable.

(a) The Company has granted an interest free unsecured loan repayable on demand to two of
its directors aggregating to Rs.38.34 lacs during the year.

(b) In our opinion and according to the information and explanations given to us, the terms
and conditions are not pre-judicial to the interests of the Company.

(c) As per the terms of loan, it is repayable on demand, in our opinion and according to the
information and explanations given to us, repayments whenever demanded have been
received by the Company completely.

(d) The amount is repayable on demand. The Company has not demanded the balance
repayment as on the year end. Accordingly, no amount is over-due as on the balance sheet
date.

(e) According to the information and explanation provided to us, the provisions of clause
3(iii)(e) of the Order are not applicable.
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1v.

V1.

vil.

viil.

1X.

(f) The details required under this clause is as under:

Particulars Promoters Related Party

Aggregate amount of loans | 36.34 lacs 2 lacs
repayable on demand

Percentage of total loans | 94.73% 5.26%
granted during the year

According to the information and explanation given to us, the company has complied with
requirements of section 185 and 186 in respect of loans, investments, guarantees or security
made by it during the year under audit.

The Company has not accepted any deposits or amounts which are deemed to be deposits
under the directives of the Reserve Bank of India and the provisions of Sections 73 to 76 or
any other relevant provisions of the Companies Act, 2013 and the rules framed thereunder,
where applicable. Accordingly, the provisions of clause 3(v) of the Order are not applicable.

In our opinion and according to information and explanations given to us, the requirement
of maintaining Cost Records as specified by the Central Government under section 148(1)
of the Companies Act, 2013 is not applicable to the company. Accordingly, reporting
requirements under paragraph 3(vi) of the Order are not applicable to the Company.

(a) The Company is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, investor education and protection fund,
employees’ state insurance, income-tax, goods and service tax, sales-tax, wealth-tax, service
tax, customs duty, excise duty, cess and other material statutory dues applicable to it.

(b) According to the records of the Company examined by us and the information and
explanations given to us, there were no dues outstanding of income tax, sales-tax, service
tax, duty of customs, duty of excise or value added tax, which have not been deposited on
account of any dispute.

According to the information and explanation given to us, company does not have any
transactions, not recorded in the books of account and which have now been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
(43 of 1961);

(a) In our opinion, the company has not defaulted in repayment of loans or other borrowings
or in the payment of interest thereon to any lender during the year

(b) Company is not declared willful defaulter by any bank or financial institution or other
lender.

(c) Company has not availed any term loans during the year.
(d) Company has not raised any short-term funds during the year.

(e) Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures.

(f) Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint ventures or associate companies.
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X.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year. The Company has not made any preferential
allotment or private placement of shares or convertible debentures (fully, partially or
optionally convertible) during the year. Accordingly, reporting requirements under
paragraph 3(x) of the Order are not applicable to the Company.

xi. (a) According to the information and explanation given to us, any fraud by the company or and
fraud on the company has not been noticed or reported during the year;

(b)

(c)

X1i.

Xiii.

X1V.

XV.

XVI.

XVIl.

XVIil.

XiX.

According to the information and explanation given to us, no report under sub-section (12)
of section 143 of the Companies Act has been filed by the auditors in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

According to the information and explanation given to us, no whistle-blower complaints,
received during the year by the company.

Company is not a Nidhi company, Accordingly, reporting requirements under paragraph
3(xii) of the Order are not applicable to the Company.

According to the information and explanations given to us, we are of the opinion that all
transactions with related parties are in compliance with Section 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the Financial Statements
etc., as required by the Accounting Standards and the Companies Act, 2013.

In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the
Companies Act 2013.

In our opinion and according to the information and explanations given to us, during the
year, the Company has not entered into any non-cash transactions with its directors or
persons connected to its Directors. Accordingly, reporting requirements under paragraph
3(xv) of the Order are not applicable to the Company.

According to the information and explanations given to us, we are of the opinion that the
company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934 and the company is not a Core Investment Company (CIC) as defined in the
regulations made by the Reserve Bank of India, accordingly the provisions of clause 3(xvi)
of the Order are not applicable.

According to the information and explanations given to us and based on the audit procedures
conducted we are of opinion that the company has not incurred any cash losses in the
financial year and the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly, the
provisions of clause 3(xviii) of the Order is not applicable

On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on
our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that company is incapable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance sheet
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date. We, however, state that this is not an assurance as to the future viability of the company.
We further state that our reporting is based on the facts up to the date of the audit report and
we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the company as and when
they fall due.

XX. The provisions of Section 135 towards corporate social responsibility are not applicable on
the company. Accordingly, the provisions of clause 3(xx) of the Order is not applicable.

xxi.  The reporting under clause (xxi) is not applicable in respect of audit of standalone financial
statements of the Company. Accordingly, no comment has been included in respect of said
clause under this report.

For RHD B & Co LLP
Chartered Accountants
Firm's Registration No: 132490W/W-100125

v

Mumbai Viral Shah
Date: 5™ September, 2023 - Partner
UDIN: 23189204BGWMHS4568 Membership No: 189204




